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EBIOSS ENERGY AD

DIRECTOR'S REPORT

Incorporation

The Board of Directors presents its report and audited financial statements of EBIOSS ENERGY AD (the Company) for
the year ended 31 December 2013.

EBIOSS ENERGY AD (the Company) is a jomt stock company registered in Sofia, Bulgaria with EIC: 202356513, It
was incorporated on 07 January 2011 as TETEVEN BIOMASS EOCD with Elektra Holding AD holding 100% of the
tssued share capital which was EUR 102 (BGN 200 comprising of 20 shares at noménal value BGN 10 each). On 28
March 2012 the name was changed from TETEVEN BIOMASS EOQOD to EBIOSS ENERGY EOQD.

On 01 October 2012 EBIOSS ENERGY EOOD was transformed into EBIOSS ENERGY OOD and on the same date the
share capital of EBIOSS ENERGY 00D was increased from EUR 102 (BGN 200) to EUR 12,391,414 (BGN
24,235,500), comprising 2,423,550 shares of a nominal value of BGN 10 each, divided between the following
shareholders:

Relative share Number of Total share Total share

Shareholders % . e vl e

BGN'000 EUR'000

Elektra Holding AD 75.95 1,840,654 18,407 9,411

Sofia Biomass EOOD 12.71 308,043 3,080 1,575

Sungroup Bulgana ECOD 1.65 40,000 400 205

SPAX 0OD 0.88 21,325 213 109
4 physical persons 8.81 AL Koy RS e ! b - it e 0 ¥, 7 i

Total: 100 2,423,550 24,235 12,392

The increase of the share capital of EBIOSS ENERGY OOD was performed through contributions in kind representing
100% of shares in the following subsidiaries, valued at fair values by licensed valuers at the date of the transaction,
as follows:

Fair value in EUR’000
Subsidiary
Heat Biomass 1,500
Karlovo Biomass 3,500
Tvarditsa Biomass 2,045
Nova Zagora Biomass 1,278
Provdiv Biomass 979
United Biomass 1,090
Total: 12,392
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On 12 December 2012 EBIOSS ENERGY OOD has been transformed into joint stock company EBIOSS ENERGY AD.

On 21 December 2012 according to Agreements for transfer of shares against repayment of receivables, Elektra
Holding AD transferred 210,000 dematerialized shares from the registered capital of Ebioss Energy AD to Sungroup
Bulgaria EOOD, 78,200 demateralized shares from the registered capital of Ebioss Energy AD to Ongina Bulgaria
00D and 19,500 dematerialized shares from the registered capital of Ebloss Energy AD to Antigona Bulgaria EOOD.

As at 31 December 2012 the share capital of Ebwoss Energy AD is divided between the following shareholders:

Relative share Number of Total share Total share
s s a e
Elektra Holding AD 63.25 1,532,954 15,330 7,838
Sofia Blomass EOOD 121 308,043 3,080 1,575
Sungroup Bulgaria EOOD 10.32 250,000 2,500 1,278
Origina Bulgaria 00D 3.23 78,200 782 400
SPAX OOD 0.88 21,325 213 109
Antigena Bulgaria EOOD 0.80 19,500 195 100
S physical persons 8.81 213,528 2,135 1,092
Total: 100 2,423,550 24,235 12,392

As at 31 December 2013 the share capital of Ebloss Energy AD is divided between the following shareholders:

Relative share Number of Total share Total share

e i
Elektra Holding AD 4322 3,046,732 15,234 7,789
Sofia Biomass ECOD 8.74 616,086 3,080 1,575
Sungroup Bulgaria EOOD 6.94 489,000 2,445 1,250
Onigina Bulgaria COD 2.20 155,028 775 396
SPAX 00D 0.60 42,650 213 109
Antigona Bulgaria EOOD 1.15 81,000 405 207

5 physical persons 5.68 400,090 2,000 1,023
Minority shareholders 31.48 2,215,107 11,056 5,673
Total: 100 7,049,693 35,248 18,022
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The basic shareholders of the company are those who initially subscribed all the shares in the capdtal, upon the
incorporation. These shareholders owned approximately €8.5% of the share capital of the Company as at
31.12.2013.

The minority shareholders are those who subscribed shares in two subsequent capital increases made during 2013
by means of intial public offering of shares on the Spanish ARernative Stock Exchange Market — MAB). These
shareholders own approximately 31.5% of the share capital of the Company as at 31.12.2013.

On 26 June 2013 on the grounds and under conditions of the resclution of General meeting of the company dated
12.12.2012, the share capital of EBIOSS ENERGY AD is increased from EUR 12,392 thousand (BGN 24,236 thousand)
to EUR 13,552 thousand (BGN 26,504 thousand) through emission and sale of 226,837 reqular demateriakzed shares
with voting rights and nominal vakue of EUR 5.11 (BGN 10) and emission value of EUR 8 (BGN 15.65). Thus the
share capttal after the emission is 2,650,387 shares of a nominal value of EUR 5.11 (BGN 10) each.

On 23 September 2013 on the grounds and under conditions of the resolution of General meeting dated 05.09.2013,
the nominal value of the shares of Ebioss Energy AD is changed, without changing the amount of the registered
capital. The existing shares are devided into two, i.e. the split ratio used is two-for-one.

On 26 November 2013 on the grounds and under conditions of the resolution of General meeting of the company
dated 12.12.2012, the share capital of EBIOSS ENERGY AD is increased from EUR 13,552 thousand (BGN 26,504
thousand) to EUR 18,022 thousand (BGN 35,248 thousand) through emission and sale of 1,748,919 regular
dematenalized shares with voting rights and nominal value of EUR 2.56 (BGN S) and emission value of EUR 5.15
(BGN 10.07). The share capital after the emission is 7,049,693 shares of 3 nominal value of EUR 2,56 (BGN 5) each.

Principal activities

The principal activity of the Company Is the management of the engineering, construction and development of
gasfication Power Plants. As of December 31, 2012 the following Power Plant Projects are under development by
each subsidiary of the Company:

Heat Biomass EOOD, registered on 6 January 2011 with UIC 201384552 and with prinopal activity: the
construction of a3 5 MW biomass gasification power plant. The Power Plant is going to be constructed on a
site located near the town of Plovdiv. Upon commissioning of the Power Plant the Company will fully own
and operate the facility. The Power Plant will sell electricity to EVN, the electricity distnibution Company for
South - Central part of Bulgaria. The construction of the plant has started in March 2014 and electricity will
start to be produced in 2015,

- Karlovo Biomass EOOD, registered on 6 January 2011 with UIC 201384641 and with principal activity: the
construction of a3 5 MW biomass gasffication power plant. The Power Plant is going to be constructed on a
site located near the town of Plovdiv. Upon commissioning of the Power Plant the Company will fully own
and operate the facility. The Power Plant will sell electricity to EVN, the electricity distnbution Compary for
South - Central part of Bulgaria. The construction of the plant is planned in 2 phases, The construction of
the first phase of 2 MW has started in October 2013 and electricty will start to be produced in 2015. The
construction of the second phase of 3 MW has started in March 2014 and electricity will start to be produced
in 2015.

Plovdiv Biomass EOOD, registered on 7 January 2011 with UIC 201385444 and with principal activity: the
construction of a 1.5 MW biomass gasification power plant. The Power Plant is going to be constructed on a
site located near the town of Plovdiv. Upon commissioning of the Power Plant the Company will fully own
and operate the facility. The Power Plant will sell electricty to EVN, the electricity distribution Company for
South - Central part of Bulgaria. The plant should be completed and electricity production shall commence
in 2018. Plovdiv Biomass has acquired in November 2012 a 100% subsidiary Brila EOOD which has the
?mnlfpum activity: the construction of 3 1.5 MW biomass gasification power plant near the town of
v,

Nova Zagora Biomass EOOD, registered on 7 January 2011 with UIC 201385519 and with principal
activity: the construction of a 1.5 MW biomass gasification power plant. The Power Plant is going to be
constructed on a site located near the town of Nova Zagora. Upon commussioning of the Power Plant the
Company will fully own and operate the facility. The Power Plant will sell electricity to EVN, the electricity
distribution Company for South - Central part of Bulgaria. The plant should be completed and electricity
production shall commence in 2017,
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Tvardica Biomass EOOD, registered on 7 January 2011 with UIC 201384926 and with principal activity:
the construction of a 1.5 MW bomass gasification power plant. The Power Plant is going to be constructed
on a ste located near the town of Tvardtza, Upon commussioning of the Power Plant the Company will fully
own and operate the facility. The Power Plant will sell electricity to EVN, the electricity distribution Company
for South - Central part of Bulgaria, The plant should be completed and electricty production shall
commence in 2017. Tvardica Biomass EQOOD has acquired in November 2012 a 100% subsidiary Tvardica
PV EOOD, which has the same principal activity: the construction of a 1.5 MW biomass gasification power
plant near the town of Tvarditza.

United Biomass EOOD, registered on 6 January 2011 with UIC 201384562 and with prinopal activity: the
construction of a 1.5 M\V biomass gasfication power plant. The Power Plant is going to be constructed on a
site located near the town of Letnitza, Upon commissioning of the Power Plant the Company will fully own
and operate the facity. The Power Plant will sell electricity to CEZ Distribution Bulgaria AD, the electricity
distribution Company for the Western part of Bulgana. The plant should be completed and electricity
preduction shall commence in 2018,

The Company has also the ownership of Blomass Distribution EOOD, registered on 12 November 2012 with UIC
201336098 and with principal activity: to provide the necessary raw materials and biomass sources to the biomass
power plants of the subsidaaries of EBIOSS ENERGY AD,

On 30 November 2012 the Company has also acquired control over EQTEC, a Company registered in Spain. EQTEC
Is an engineering company specializing in the design, complete construction, operation and maintenance of
cogeneration plants heat and electricity power, gasiffication power plants and renewable energy, with experience in
the market for more than 15 years. Since its founding, the company has implemented over 60 plant projects of
production of electricity and / or heat, with capacities ranging from 60 kW to 10,000 k\W. The company has
developed and currently works on projects in Spain, Portugal, India, France, Germany, Italy and Bulgana.

In 2013 on the grounds and under conditions of the Minutes of the meeting of the Board of Directors of Ebioss
Energy AD dated 24 October 2013, the Company particpated in the incorporation of the joint-stock company
Energotec-Eco AD through subscribtion and acquisition of 215 shares with nominal vakie of BGN 100 (EUR 51.12),
representing 43% of the registered capital of the company Energotec-Eco AD. The Company has control over the
financial and operating activity of Energotec Eco AD as it nominates the 2 CEOs and apponts 3 members of the
Board of Dwectors out of 4 in total. The new incorporated company Energotec Eco AD plan to rent out a factory
nearby village of Kalolanovec and manufacture part of the main equipment for the biomass power plants.

Review of current position, future developments and significant risks

The Company's development to date, financial results and pesition are presented in the financial statements. For the
year ended 31 December 2013 the financial result of the Company is net 10ss in the amount of EUR 35S thousand
and the net equity s a positive value amounting to EUR 22 536 thousand. As of 31 December 2013 the eamings per
share are a negative value of EUR 0,07.

The Company’s subsidiaries Karlovo Biomass EOOD and Heat Biomass EOOD started building their power plants in
March 2014.

The main risks and uncertainties faced by the Company and the steps taken to manage these risks, are described in
Note 18 of the financial statements.

Share capital
Changes in the share capital of Ebioss Energy AD during the year under audit are explained above,

Events after the reporting period

On 3 April 2014 according to a cession agreement for transfer of shares Ebioss Energy AD acquired 100% of the
shares of Sorgenia Bioenergy S.P.A In Italy (renamed at present to Syngas Italy S.P.A) with fiscal number
06337630963 . The regestered share capital of the company is EUR 120 000 comprising of 120 000 shares at nominal
value EUR 1 each. The company was acquired for the price of EUR 650 000. The principal activity of the company is
development of biomass power plants and #ts first power plant located in Toscana region of a 1 MW is under
construction and is planned to become fully operatonal in 2014,
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